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LONDON (St andard & Poor's) March 4, 2013--Standard & Poor's Ratings Services
said today that it assigned its 'BB-' issue rating to debt drawn under |SS

G obal A/S' existing senior secured facilities and to ISS d obal's proposed
addi tional €600 mllion (about Danish krone [DKK] 4.5 billion) termloan due
2018. The recovery rating on the existing senior secured facilities and the
proposed additional termloan is '3, indicating our expectation of neaningfu
(50% 7099 recovery in the event of a paynent default. ISS Gobal is a
subsi di ary of Dennark-based facilities provider 1SS A/S (BB-/Positive/--).

At the sane time, we affirmed our 'B issue rating on |ISS G obal's €110.4
mllion 4.5% senior unsecured nmedi umterm notes due 2014 and |ISS €581.5
mllion 8.875% subordi nated notes due 2016. Qur recovery rating on these notes
remai ns unchanged at '6', indicating our expectation of negligible (0% 10%
recovery prospects.

The recovery rating of '3'" on the senior credit facilities (including the

exi sting termloans and the proposed termloan) is underpinned by ISS good
val uation, which is itself a function of the conpany's "strong" business risk
profile. The recovery rating also reflects the senior facilities' security and
the jurisdiction of Denmark, which we consider to be favourable to creditors.
The recovery rating is constrained at '3', however, by the sizable |evel of
first-lien debt, which sonmewhat dilutes overall recovery prospects for the
senior facilities. The '6' recovery rating on the two classes of notes
reflects these notes' structural and contractual subordination to the senior
facilities.
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I SS has initiated an extension-and-anmendnent request ained at extending the
maturity date of its revolving credit facility (RCF) and some term | oans under
the senior facilities agreenent to 2017 and 2018 from 2014 and 2015,
respectively, and at borrowi ng the proposed term | oan under the senior
facilities agreement. We understand that 1SS will use the proceeds fromthe
additional termloan to repay and cancel the DKK4.4 billion (about €600
mllion) second-lien facility. Followi ng this transaction, the conmpany's
capital structure will be primarily conposed of: the total DKK21 billion
senior facilities; the DKK800O nmillion senior unsecured nediumtermnotes due
in 2014; the DKK4.4 billion subordinated notes due 2016; and a DKK3.0 billion
securitization facility currently due in 2014.

We understand that the newtermloan will becone a tranche of the existing
seni or secured facilities agreement and will benefit fromthe same ternms and
conditions, including the sane guarantee and predominantly the same security,
as the existing termloans. The pari passu status of the newtermloan with
the existing termloans vis a vis the security will be established by the
existing intercreditor agreenent. W also believe that the security of the
facilities is fairly conprehensive, including security over shares,

recei vabl es, intellectual property, and bank accounts in jurisdictions in

whi ch the guarantors are incorporated and a floating charge in subsidiaries in
the UK, the US., and Australia. The facilities also benefit from guarantees
fromthe group's material operating subsidiaries and contain naintenance
financi al covenants.

RECOVERY ANALYSI S

In line with our nethodol ogy, we simulate a default scenario to assign
recovery ratings to the debt instruments. We value ISS business as a going
concern, on the basis of what we see as |ISS good market position and val uabl e
custonmer base. We project a hypothetical default in 2016, nost likely
triggered by high Ieverage and refinancing risk, conmbined with an inability to
manage the cost base and deteriorating operating performance.

At the point of default, our stressed enterprise value amunts to about
DKK17.7 billion, which is 6.5x our estinmated EBI TDA of DKK2.7 billion at the
poi nt of default. After deducting adm nistrative expenses for the enforcenent
process and priority liabilities conprising pension liabilities, finance

| eases, and a securitization line, the residual value available amunts to
about DKK12.5 billion. This residual value provides recovery in the 50% 70%
range for the senior credit facilities (assuning a fully drawn RCF) and
prepetition interest.

On the basis of our assunption that there would be no residual val ue avail able
for unsecured and the subordinated creditors, coverage for this debt is in the
0% 10% r ange.

RELATED CRI TERI A AND RESEARCH

Al articles listed below are available on RatingsDirect on the G obal Credit
Portal .

* Criteria Methodol ogy: Business Risk/Financial Ri sk Mitrix Expanded, Sept.
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18, 2012

e Criteria CGuidelines For Recovery Ratings On dobal Industrials |Issuers'
Specul ati ve- Gade Debt, Aug. 10, 2009

2008 Corporate Criteria: Analytical Methodology, April 15, 2008

2008 Corporate Criteria: Rating Each Issue, April 15, 2008

RATI NGS LI ST
New Rati ngs

ISS dobal AS
Seni or Secur ed BB-
Recovery Rating 3
Ratings Affirmed

ISS dobal AS

Seni or Unsecured B B
Recovery Rati ng 6 6
ISS A/'S
Subor di nat ed B B
Recovery Rati ng 6 6

Conplete ratings information is available to subscribers of RatingsDirect on
the dobal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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